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indexed. Not illustrated. 1919 Excerpt: . 1913, if acquired prior thereto. The allowance should be computed by an
apportionment of the cost of the patent or copyright or of its fair market value as of March 1, 1913, over the life
of the patent or copyright since its grant, or since its acquisition by the taxpayer, or since March 1, 1913, as the
case may be. If the patent or copyright was acquired from the government, its cost consists of the various
government fees, cost of drawings, experimental models, attorney s fees, etc., actually paid. A taxpayer may
elect not to take a depreciation allowance for patents, but such election if made is final and will control the
returns for all subsequent years. (Reg. No. 45, Article 168.) It should be noted that the Department now
specifically permits the depreciation of a patent based on its value as of March 1, 1913. Reg. No. 33, 1918,
referred to on page 573, specifically disallowed such revaluation. Page 573 Patterns, drawings, etc.--Previous
regulations have required that expenditures for patterns, etc., must be capitalized and specifically written off
based on their effective life. The new regulations give to the taxpayer the option of charging off such items as
an expense or capitalizing them. Depreclatlon Of Drawlngs And Models.--Regulatlon. A taxpayer who has
incurred expenses in his business for designs, drawings, patterns, models, or work of an experimental nature
calculated to result in improvement of his facilities or his product, may at his option deduct...
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